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KIRAN ACHARYA
& ASSOCIATES

UDIN: 250819CA01810gRjsx
Chartered Accountants
To Securities Board of Nepal

Khulmaltar, Lalitpur, Nepal

We have examined the accompanying projected statement of financial position, statements of profit
or loss & statement of cash flow of M/s Beni Hydropower Project Ltd. as of Ashad end 2083 and as
on each financial year end up to as of Ashad end, 2086 and for the year then ending respectively in
accordance with Nepal Standard on Assurance Engagements (NSAE) 3400. Beni Hydropower
Project Limited's management is responsible for the projection, which was prepared for "the purpose
of approval from the Securities Board of Nepal in connection with the issuance of Initial Public
Offering”. Our responsibility is to express an opinion on the projection based on our examination.

Our examination was conducted in accordance with attestation standards established by the Institute
of Chartered Accountants of Nepal and, accordingly, included such procedures, as we considered
necessary to evaluate both the assumptions used by management as provided in Annexure | and the
preparation and presentation of the projection. We believe that our examination provides a reasonable
basis for our opinion.

In our opinion, the accompanying projection is presented in conformity with guidelines for
presentation of a projection established by The Institute of Chartered Accountants of Nepal, and the
underlying assumptions provide a reasonable basis for management's projection "assuming the
approval of the initial public offering to be used in for the prepayment of debt. However, even if “the
approval for initial public offering” is granted and the business is operated in its capacity, there will
usually be differences between the projected and actual results, because events and circumstances
frequently do not occur as expected, and those differences may be material. We have no responsibility
to update this report for events and circumstances occurring after the date of this report.

The accompanying projection and this report are intended solely for the information and use of M/s
Beni Hydropower Project Ltd. and Securities Board of Nepal and is not intended to be and should
not be used by anyone other than these specified parties.

For and On Behalf of
Kiran Acharya & Associates
Chartered Accountants

&3 Floor, 732/60, Tanka Prasad Ghumti Sadak, Anamnagar, Kathmandu-29, Nepal
6 +9779867905345, +9779851122855  © kiranacharyaca@gmail.com
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KIRAN AC YA
& ASSOCIATES

INDEPENDENT AUDITOR’S REPORT Chartered Accountants
TO THE SHAREHOLDERS OF
BENI HYDROPOWER PROJECT LIMITED

UDIN: 250813 CQO.\B.LOFZ:GC

Opinion

We have audited the financial statements of Beni Hydropower Project Limited, which comprise the
Statement of Financial Position(SOFP) as at Ashad 32, 2082(corresponding to July 16, 2025) and
Statement of Profit or Loss, Statement of Other Comprehensive Income and Statement of Cash Flow
for the period then ended and Statement of changes in equity and notes to the financial statements,
including a summary of significant accounting policies.

llj our opinion, the accompanying financial statements of the Company read together with the
Significant Accounting Policies and Notes to the Accounts forming part of the accounts for the year
ended Ashad 32, 2082 are prepared, in all material respects and gives a true and fair view, in accordance
with applicable Nepal Financial Reporting Standards(NFRS) and comply with provisions of the
Companies Act, 2063.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 4.19 of the financial statements, which discloses that the Company has
earned revenue from other income sources during the year, comprising rental income, refund of penalty
from Nepal Electricity Authority (NEA), transmission line sharing income, and insurance income. In
our view, the amount is material and warrants emphasis as it does not arise from the Company’s
principal operations of power generation. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the
audit of the financial statements of the current period, and

These matters were addressed in the context of the audit of the financial statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Auditor Matter Auditors Response

1. During the year, the company received | We understand the nature and purpose in the refund of
a refund of late ROCD payment | late ROCD.
amounting to 55,772,456.69 that has | We reviewed the refund documentation provided by
been paid to Nepal Electricity | Nepal Electricity Authority.
Authority in the previous fiscal year. | We also tested the accuracy and completeness of
The amount is material to the financial | the related disclosures in the financial statements
statements. Management has recorded | 1o ensure they provide an adequate i
the refund as other income, and | ,¢ o transaction.
disclosed it in Note 4.19 to the
financial statements. The

aRRA LS

' 3 Floor, 732/60, Tanka Prasad Ghumti Sadak, Anamnagar, Kathmandu-29, Nepal
G +9779867905345, +9779851122855 o kiranacharyaca@gmail.com -
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determination and measurement of
this income is not a part of the normal
operation of business and is also
material in  nature, making it
significant for our audit.

J

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of the financial statements in accordance with the
Generally Accepted Accounting Principles (GAAPs) and Nepal Financial Reporting Standards (NFRS)
prevalent in Nepal and for such intemal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or
eror

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concem, disclosing, as applicable, matters relating to going concern, and using
the going concern basis of accounting unless management ¢ither intends to liquidate the Company or
10 cease operations, or has no realistic alternative but to do so. Those charged with governance are
responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Nepal Standards on Auditing (NSAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

a) Identify and assess the risk of material misstatement of the financial statement, whether due to
fraud and error, design and perform audit procedures responsive to those risk, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the companys internal control.

¢) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exist related to events
or conditions that may cast significant doubt on the company’s going concem. If we conclude
that a material uncertainty exist, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, of such disclosures are inadequate, to modify
our opinion, our conclusions are based on the audit evidence obtained up-to the date of our
auditor's report. However, future events or conditions may cause the company to cease to
continue as a going concemn.

d) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

We communicate with those charged with governance regarding among other matters
planned scope and timing of the audit and significant audit findings, including any signi
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards,

Report on Other Legal and Regulatory Requirements
As per the requirements of Section 115 of the Companies Act, 2063 (First Amendment 2074), we further

report that:

a)
b)

<)
d)

e)

f)

We have obtained all the information and explanations, which to the best of our knowledge and

belief were necessary for the purpose of our audit.

In our opinion the Company has kept proper books of account as required by law so far, as appears

from our examinations of those Books

The financial statements agree with the books of account.

lnouropinimmdwmebwofwhfomﬁonmdweodingwthecxphmﬁmgivenmuﬂn

accompanying Statement of Financial Position, Statement of Profit or Loss and Statement of Cash

Flows, read together with the notes forming part of the accounts give the information required by

the Companies Act 2063 (First Amendment 2074) in the manner so required and give a true and

fair view:

i In the case of Statement of Financial Position, of the state of affairs of the Company as at

Ashad 32, 2082;

il In the case of Statement of Profit or Loss & Statement of Other Comprehensive Income, of
the results of operations of the Company for the year ended on Ashadh 32, 2082; and

ii.  In the case of the Statement of Cash Flows, of Cash inflow and outflow of Company for the
year ended on that date.

Neither we have come across any of the information about the misappropriation of fund by the

directors or any of the representatives or the company's staffs during the course of our audit, nor

have we received any such information from the management.

No accounting fraud has been observed during the course of our audit

For and on Behalf of,
Kiran Acharya & Associates
Chartered Accountants

Place: Kathmandu, Nepal
Date: 20R1 . 04- 20
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