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Net Present Value (NPV), Internal Rate of Return (RR) 9T «RTHT Reai g srafr o fafr @ afver :
1. NPV = Net Cash In Flowt1 / (1+r)t1 + Net CastHowt2 / (1+r)t2 + ... Net Cash In Flowtn / (1+r}ttNet Cash Out

where,
r = Discount rate,
t = Number of time periods
2.IRR=Ct-CO
(1+r)

t=1> T(1+ RR)tCt—CO
where,
Ct = Net cash inflow during the period t
CO= Total initial investment costs
r = Discount rate
t = Number of time periods

FlowtO / (1+r)t0
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Independent Auditor’s Review Report

To the Board of Directors of Kalanga Hydro Limited

Report on the Interim Financial Statements

We have reviewed the accompanying condensed interim financial statements of Kalanga Hydro Limited,
which comprise the condensed statement of financial position as at Poush 30 2082, and the related
condensed statements of profit or loss and other comprehensive income, changes in equity and cash flows
for the nine-month period then ended, and selected explanatory notes.

Management’s Responsibility

Management is responsible for the preparation and fair presentation of these interim financial statements in
accordance with Nepal Accounting Standard, Interim Financial Reporting (NAS 34). This
responsibility includes designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of interim financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on these interim financial statements based on our review. We
conducted our review in accordance with Nepal Standard on Review Engagements (NSRE) 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Nepal Standards on Auditing, and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with NAS 34, Interim
Financial Reporting.

Chartered Accountants
2082.10.26
Naxal, Kathmandu

UDIN: 260209CA00924WYSMp
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of
Kalanga Hydro Limited

Opinion

We have .audited the accompanying financial statements of Kalanga Hydro Limited.
Kathmandu, Nepal which comprise the Statement of Financial Position as at Asadh 32, 2082
(corresponding to 16 July 2025), Statement of Profit or Loss and other Comprehensive Income,
Statement of cash flows and Statement of Changes in Equity for the year then ended and notes
to the financial statements, including a summary of significant accounting policies.

In our Opinion, the accompanying financial statements present fairly, in all material aspects,
the financial position of the company as at Ashadh 32, 2082 (corresponding to 16 July 2025),
and of its financial performance and its cash flows for the year ended in accordance with the
Nepal Financial Reporting Framework.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the financial Statements section of our report. We are independent of the Company
in accordance with the ICAN’s Handbook of code of ethics for Professional Accountants
together with the ethical requirements that are relevant to our audit of the financial statements,
and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAN’s Handbook of code of ethics for Professional Accountants. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements for the year ended Ashad 32,
2082. These matters were addressed in the context of our audit of the financial statements, and
in forming our opinion thercon, and we do not provide a separate opinion on these matters. We
have determined the matter described below to be the key audit matters to be communicated in

ur) audit included the performance of procedures designed to respond to
of material misstatement of the financial statements. The results of

%c




our audit procedures, including the procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying financial statements.

Key Audit Matter How our audit addressed the key audit
matter

Long-Term and Short-Term Borrowings

As on Ashadh 32 2082, the Long-Term and e« We confirmed that any new

Short-Term Borrowings is Rs. 2,452,367,325 borrowings were taken during the
and 1.029.915.977 respectively which is current fiscal year.
55.90% and 23.47% of the total Assets of the e We reviewed all loan repayment
current fiscal year, through bank statements.
o We also obtained balance confirmation
as on Ashadh 32 2082 from the

respective banks to verify the Loan as
per ledger is tallying with Borrowing
balance shown by the banks.

Other Information

Management is responsible for the other information. The other information comprises the
information included in Directors Report of Annual Report but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so. consider whether the other information is
materially inconsistent with the consolidated financial statements, or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

Management’s Responsibility for Financial Statement

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Nepal Financial Reporting Standards (NFRS) and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are fee from material misstatements, whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting pfocess. " =
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Auditor’s Responsibility

Our objectives are to obtain reasonable assurance whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error. and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when exists. Misstatement can arise from fraud and error and considered material
if; individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of the users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

a. We have obtained prompt replies to our queries and explanations asked for.

b. The financial statements are in agreement with the books of accounts maintained by the
company.

c. The accounts and records of the company have been accurately maintained in
accordance with the law and practice.

d. In our opinion and to the best of our information and according to the explanation given
to us, the Board of Directors, the representative or any employee of the Company has
not acted contrary to the provision of law relating to accounts nor caused direct loss or
damage to the Company deliberately or acted in a manner that would jeopardized the
interest and security of the company except for the section 86 of the Companies Act and
the business of the Company appears to have been conducted satisfactorily.

For SSA Associal
Chartered Accountants
Place: Kathmandu, Nepal
Date: 2025.11.21

UDIN: 251123CA009244WF68

o)




