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1. NPV = Net Cash In Flowtl / (1+1)tl + Net Cash In Flowt2 / (1+1)t2 + ... Net Cash In Flowtn / (1+f)tn - Net Cash Out

. [RE

Flowt0 / (1+1)t0

where,

r = Discount rate

t = Number of time periods

_Ct-Cp
L+t
where,

Ct = Net cash inflow during the period t

CO= Total initial investment costs

r = Discount rate

t = Number of time periods
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IRR 99.%%%
NPV (Nominal) ¥ 94 590
NPV (Discounted) 5,5%Y
Simple PBP in yrs (After Operation) V.
Discounted PBP in yrs (After Operation) 9%.00
Nominal B/C Ratio R.09
Discounted B/C Ratio 1.9
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FFIAT ATATSTATRT ATRT @i¥E Th] TRITHT oo :

T HFATA AATHIE [STATHT TEehl ATASTAT AR Sad I TARETSE ANNUAR] TIATAAT ATATSTATH] LT
FIEAT FATSH FFIATR] ATHHAT @R TRUH STAIMH] (G0 (H4 AR Wh B ¢

S.N VDC/Municipality Ward No Kitta Land Area Land Type
T Previous Current Previous | Current No. R-A-P-D sq.m
1 3 15 0-8-3-1 280.16 | Bhir/pakho/bari
2 3 18 0-14-1-1 455 | Bhir/pakho/bari
3 3 19 3-11-3-3 1905.73 | Bhir/pakho/bari
4 7 379 7-4-2-3 3710.21 | Bhir/pakho/bari
5 7 381 6-10-3-3 3400.16 | Bhir/pakho/bari
6 7 383 4-0-2-2 2054.84 | Bhir/pakho/bari
7 3 5 3-7-1-2 1760.68 | Bhir/pakho/bari
8 3 213 1-15-1-0 993.54 | Bhir/pakho/bari
9 3 236 0-11-0-2 353.67 | Bhir/pakho/bari
10 3 237 0-11-0-1 351.68 | Bhir/pakho/bari
11 3 238 1-11-0-1 860.42 | Bhir/pakho/bari
12 3 239 1-11-0-1 860.42 | Bhir/pakho/bari
13 Gyangphedi | Dupcheshor 7 380 5-4-3-0 2694.71 | Bhir/pakho/bari
14 7 384 3-14-3-0 1995.13 | Bhir/pakho/bari
15 3 432 0-9-0-0 286.11 | Residental
16 3 434 0-6-0-0 190.74 | Residental
17 3 430 1-8-0-0 763.06 | Residental
18 3 266 0-8-0-1 256.31 | Residental
19 3 267 0-7-3-3 252.35 | Residental
20 3 265 0-8-0-0 254.32 | Residental
21 3 438 1-3-2-0 620.01 | Residental
22 3 436 0-4-2-0 143.06 | Residental
23 3 7,8 3-0-0-0 1526.2 | Bhir/Pakho/bari
24 3 267 0-7-3-3 252.38 | Bhir/Pakho/bari
25 3 265 0-8-0-0 254.37 | Bhir/Pakho/bari
TOTAL 26,475.26
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Insurance of the Project

5,500

16.03%
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2 Repair & Maintenance of Project 12,000 34.99%
3 Staff Salary & Allowances 10,000 29.15%
4 Board Meeting /AGM etc. 1,200 3.50%
5 House Rent 1,200 3.50%
6 Travel Expenses 2,000 5.83%
7 Telephone/Electricity/Postage 300 0.87%
8 Site Office Expenses 600 1.75%
9 Miscellaneous Cost 1,500 4.37%
Total 34,300 100.00%
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SHISHIR B. & ASSOCIATES Baluwatar

Kathmandu-4, Nepal
Chartered Accountants Phonc:977 9851185267
Firm Registration No.: 1025 E-mail: ca.shishirb@gmail.com

Report on Examination of Projected Financlal Statements

To the Board of Directors
Suryakunda Hydro Electric Limited
Kathmandu, Nepal

We have examined the projected financial statements of Suryakunda Hydro Electric Limited
(the Company), for the period from FY 2082-2083 to FY 2084-2085, in accordance with
Nepal Standard on Assurancc Engagement 3400, “The Examination of Prospective Financial
Information”, issued by the Institute of Chartered Accountants of Nepal. The preparation and
presentation of the projection including the underlying assumptions, set out in “Annexure A”
to the projected financial statements and additional disclosures provided in “Annexure B”, is
the responsibility of the Management. Our responsibility is to examine the evidence
supporting thc forccast. Our responsibility does not include verification of the forecasts.
Therefore, we do not vouch for the accuracy of the same.

This projection has been prepared as one of the prerequisites of Securities Board of Nepal
(SEBON) for approval to issue initial public offering of the company. The projcction has
been prepared using a set of assumptions that include hypothetical assumptions about future
events and management’s actions that are not necessarily expected to occur. Conscquently,
uscrs arc cautioned that this projection may not be appropriate for purposes other than that
described above.

Based on our examination of the evidence supporting the assumptions, nothing has come to
our attention which causes us to believe that these assumptions do not provide a reasonable
basis for the projection. Further, in our opinion the projection and the additional disclosures
required by SEBON mentioned in “Annexure B™ is properly prepared on the basis of the
assumptions as set out in “Annexure A" to the Projected Financial Statements and on a
consistent basis with the historical financial statements as per the relevant financial reporting
framework.

b Even if the events anticipated under the hypothetical assumptions described above occur,
actual results are still likely to be different from the projection since other anticipated events
frequently do not oceur as expected and the variation may be material.

This report is issued after revision of certain assumptions made by management, in
replacement of earlier report issued on 2025.08.29.

FFor Shishir B. & Associates
Chartered Accountants

Date: November 30, 2025
Place of Signature: Kathmandu, Nepal
UDIN: 251130CA00936yVMng




SHISHIR B. & ASSOCIATES Ketbmande

Chartered Accountants Phone : 977 - 9851185267
Firm Registration No.: 1025 E-mail: ca.shishirb@gmail.com

Report on Review of Historical Financial Statements

To the Board of Directors
Suryakunda Hydro Electric Limited
Kathmandu, Nepal

Introduction

We have reviewed the accompanying financial statements of Suryakunda Hydro Electric
Limited, which comprise the statement of financial position as at Ashwin 31, 2082, and the
statement of profit or loss and comprehensive income, statement of changes in equity and
statement of cash flows for the quarter then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the Nepal Financial Reporting Standard (NFRS) and
applicable laws and regulations. The responsibility also includes designing, implementing,
and maintaining such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Reviewer’s Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements. We
conducted our review in accordance with Nepal Standard on Review Engagements (NSRE)
2400 (Revised) , Engagements to Review Historical Financial Statements. NSRE 2400
(Revised) requires us to conclude whether anything has come to our attention that causes us
to believe that the financial statements, taken as a whole, are not prepared in all material
respects in accordance with the applicable financial reporting framework. This Standard also
requires us to comply with relevant ethical requirements.

A review of financial statements in accordance with NSRE 2400 is a limited assurance
engagement. We perform procedures, primarily consisting of making inquiries of
management and others within the entity, as appropriate, and applying analytical procedures,
and evaluate the evidence.

The procedures performed in a review are substantially less than those performed in an audit
conducted in accordance with Nepal Standards on Auditing. Accordingly, we do not express
an audit opinion on these financial statements.




Conclusion

Based on our review, nothing has come to our attention that causes us to believe that these
financial statements do not present fairly, in all material respects, the financial position of the
Company as at Ashwin 31, 2082, and its financial performance and cash flows for the quarter
then ended, in accordance with the Nepal Financial Reporting Standard (NFRS).

Shishir Bhattarai
Proprietor
Shishir B. & Associates
Chartered Accountants

Date: November 30, 2025
Place: Kathmandu, Nepal
UDIN: 251130CA009368mWpm
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MILAN ASSOCIATES

Baluwatar, Kathmandu, Nepal
Email: milanassociates@gmail.com

Firm Regd. No. 910
PAN No. 103001823

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF SURYAKUNDA HYDRO ELECTRIC LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Suryakunda Hydro Electric Limited (the
Company) which comprise the Statement of Financial Position as at Ashadh 32, 2082 (16 July 2025),
the Statement of Profit or Loss, Statement of Changes in Equity and the Statement of Cash Flow for the
year then ended and notes to the financial statements including the summary of significant accounting
policies.

In our opinion and to the best of our information and according to the explanations provided to us, the
accompanying financial statements present fairly, in all material respects, the financial position of the
Company as at Ashadh 32, 2082 (16 July 2025) and its financial performance and its cash flows for the
year then ended in accordance with the Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements Section of our report. We are independent of the Company in accordance with the
ICAN’s Handbook of Code of Ethics for Professional Accountants together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and ICAN’s Handbook of Code of Ethics
for Professional Accountants. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements for the year ended Ashadh 32, 2082 (16 July 2025). These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to be communicated through this report

Responsibility of management and those charged with governance for the financial statements

The management of the Company is responsible for the preparation and fair presentation of these
financial statements in accordance with NFRSs and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risk of material misstatement of the financial statements, whether due to
fraud or error, design and performed audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omission, misrepresentations, or the override
of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion of the effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cause significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosure in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall prescntation, structure, and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identified during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
Based on our examination, we further report that:

i.

iii.

iv.

CA. Milan Rai
Proprietor
Milan Associates

We have obtained all the information and explanations, which, to the best of our knowledge and
belief, were considered necessary for the purpose of our audit;

Proper books of accounts as required by law have been kept by the Company as far as appears
from our examination of such books;

The Statement of Financial Position as at Ashadh 32, 2082 (16 July 2025), the Statement of Profit
or Loss, the Statement of Changes in Equity and the Statement of Cash Flow for the year then
ended are prepared in accordance with the Company Act, 2063 and the same are in agreement
with the books of accounts maintained by the Company;

During our examination of the books of account of the Company and to the best of our information
and explanations given to us, we have not come across the cases where the Board of Directors or
any member thereof or any representative or any office holder or any employee of the Company
has acted deliberately contrary to the provisions of law relating to accounts or committed any
misappropriation or caused loss or damage to the Company relating to the accounts in the
Company.

Chartered Accountants

Date: 26 Ashwin 2082
Place: Kathmandu, Nepal
UDIN: 251029CA015068DRKBp
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