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Net Present Value (NPV), Internal Rate of Return (IRR)JIT TR RFaT g srafy o fafr qom afver
1. NPV = Net Cash In Flowtl / (1+1)tl + Net Cash In Flowt2 / (1+1)t2 + ... Net Cash In Flowtn / (1+f)tn - Net Cash Out

2. IRE

Flowt0 / (1+1)t0

where,

r = Discount rate

t = Number of time periods

_ Ct-Cp
[1+r7t
where,

Ct = Net cash inflow during the period t

CO= Total initial investment costs
r = Discount rate

t = Number of time periods
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Chartered Accountants

S. Bhandari & Associates Firm Regn. No. 598

PAN 103770998

Kathmandu, Nepal

REPORT ON EXAMINATION OF PROJECTED FINANCIAL STATEMENTS OF BHUJUNG
HYDROPOWER LIMITED

We have examined the projection of M/s Bhujung Hydropower Limited in accordance with the Nepal
Standard on Assurance Engagements NSAE 3400 applicable to the examination of prospective financial
information for the Financials years 2081-82 to 2089-90 (9 years).

Management is responsible for the preparation and presentation of projection including the assumptions
set out in Note A on which it is based. This projection has been prepared for Submission to Securities
Board of Nepal (SEBON) for the purpose of issuing IPO.

The projection has been prepared using a set of assumptions that include hypothetical assumptions about
future events and management’s actions that are not necessarily expected to occur. Consequently, readers
are cautioned that this projection may not be appropriate for purposes other than that described above.

THE EXAMINATION OF PROSPECTIVE FINANCIAL INFORMATION

Based on our examination of the evidence supporting the assumptions, nothing has come to our attention
which causes us to believe that these assumptions do not provide a reasonable basis for the projection,
assuming the facts as set out in NOTE A.

Further, in our opinion the projection is properly prepared on the basis of the assumptions and estimates
applicable to the entity.

Even if the events anticipated under the hypothetical assumptions described above occur, actual results
are still likely to be different from the projection since other anticipated events frequently do not occur as
expected and the variation may be material.

For S. Bhandari & Ass
Chartered Accountants

CA Sagar Bhandari
(Proprietor)

Dated: 15.02.2082
UDIN: 250604CA009005kZ3F
Place: Kathmandu, Nepal

Email: sagar.sbhandari2023@gmail.com —
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Firm Reg. No. : 524 VAT No. 602810908

FB B.RB.S. & Associates

Chartered Accountants

INDEPENDENT AUDITOR’s REPORT TO THE SHAREHOLDERS OF BHUJUNG
HYDROPOWER LIMITED

OPINION

We have audited the accompanying financial statements of M/s Bhujung Hydropower Limited which
comprises the Statement of Financial Position as at 32" Ashadh 2082 and the related statement of Profit
or Loss & Other Comprehensive Income, Statement of Cash Flows, Statement of Changes in Equity and
Significant Accounting Policy and Notes for the year then ended.

In our opinion, the accompanying financial statements present fairly, in all material respects, except
otherwise stated, the financial position of the Company as at 32" Ashadh 2082 and of its financial
performance and its cash flows for the year then ended in accordance with Nepal Financial Reporting
Standard (NFRS).

BASIS FOR OPINION

We conducted our audit in accordance with Nepal Standard on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standard Board for Accountant’s Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Nepal, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those audit matters that, in our professional judgment, were of most significance in
our audit of the financial statement of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. There are no key audit matters that need to be reported for
the year under audit.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE
FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with NASs/NFRS, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error. In preparing the financial statements, management is responsible. for assessing the
Company’s ability to continue as a going concern, disclosing, as appliéab}é; matft?rsg related to going

)

Address: Shantinagar, New Baneshwor-31, Kathmandﬁ, Nepal -
Tel. No. : 01-4107788
Email Id: bijaya.brbsca@gmail.com; bishal.brbsca@gmail.com



concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so. Those charged with
governance are responsible for overseeing the Company’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes the opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatement can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

We have obtained all the information and explanations, which were considered necessary for the purpose
for our audit. In our opinion, the accompanying financial statements are prepared in accordance with the
provisions of Companies Act 2063 and are in agreement with the books of account maintained by the
Company. During the course of our audit, we did not come across any cases where the board of directors
or any representative or any employee has acted contrary to law or misappropriated any property of the
company or caused any loss or damage to the company. As per our information, any accounting fraud has
not been committed in the company.

For B.R.B.S. & Associates (o

Chartered Accountants .
Bijaya Sukupayo

(Partner)

Address: Kathmandu, Nepal
Date: 2082.08.03

UDIN: 251119CA00767vmS3K
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