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Partner Kathmandu-4, Baluwatar, Nepal

Firm Regd. No - 617 Ph: 01-4438930, 9851193278

PAN: 615244842 Email: info@pdsa.com.np

INDEPENDENT AUDITOR’S REPORT

To,

The Shareholders of,

Shreenagar Agritech Industries Ltd.
Sudhodhan-4, Rupandehi, Nepal

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Shreenagar Agritech Industries Ltd. (“the
Company”), which comprise the Balance Sheet as at 31st Ashadh 2081, and the statement of
Profit & Loss , statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly in all material respects, or (
give a true and fair view of) the financial position of the flrm as at 315t Ashadh 2080, and its
financial performance and its cash flows for the year then ended in accordance with Nepal
Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Firm in
accordance with the ICAN’s Handbook of Code of Ethics for Professional Accountants together
with the ethical requirements that are relevant to our audit of the financial statements in Nepal,
and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAN’s Handbook of Code of Ethics for Professional Accountants. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters,#s o
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We have determined the matters described below to be the key audit matters to be
communicated in our reports and to those charged with governance.

Key audit matters

How our audit addressed the key audit
matter

Capital Work In Progress (as described in Note 6 of the standalone financial statements

The company has capitalized all the expenses
relating to the construction, installation and
other expenses incurred for its Meat
Processing Unit for the F.Y. 2080-81 and also
advanced payment made against the land
acquisition for the expansion of Farm Business
also shown under the head CWIP. Total cost
amounting to Rs. 16,39,60,168 is presented
under the head “Capital Work-in progress”
during the year.

We focused on this area considering that this
was a significant event during the year.

Our Audit Procedures included but not were

limited to the following:

e To gain comfort over the valuation and

accuracy assertion, we have verified the

amount paid to the vendors and
contractors.

To gain comfort over the completeness and

existence assertion, we have relied on the

certification report of the consultant wt
has certified the progress made by the

Company.

e We have designed and performed several
audit procedures to ensure the existence
completeness and accuracy of expenses
that are capitalized by the Company.

We have obtained the reports of managements

and relied on their reports over the internal

control system in place.

| Revenue recognition (as described in Note 24

of the standalone financial statements

The Company recognizes revenue when
control of the goods is transferred to the
customer at an amount the company expects to
be entitled in exchange for those goods.

During the year ended Ashadh 31, 2081, the
Company has recognized the revenue
amounting to Rs. 1,07,95,35,486. The term of
sales arrangements, timing of transfer of
control creates complexity and judgement in
determining the timing of revenue recognition.
The risk is, therefore, that the revenue may not
be recognized in the correct period and in
correct amount in according with NFRS.

Accordingly, due to the risk associated with the
timing and amount of revenue recognition, it
was determined to be the key audit matter in
our audit of Standalone financial statements.

Our audit procedures included the following:
e Evaluated that the Company's revenue
recognition policy is in compliance with
NFRS 15 “Revenue from contracts with

customers”
e Evaluated the design arA
implementation of key contro..

operating around revenue recognition

e Performed the test of individual sales
transaction on sample basis and traced
to sales invoice, sales agreement and
other relevant documents.

e Further for samples selected, ensured
that rates in sales invoices are as per
the agreement and also verified vehicle
and consignment tracking system
(VCTS) with respect of such sales.
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Merger of Shreenagar Agro Farm Pvt. Ltd (as described in Note 41 of the standalone

financial statements

On Ashoj 19th, 2080 the Company completed
the merger with Shreenagar Agro Farm Pvt.
Ltd. As disclosed in Note 41 to the standalone
financial statements, the merger is accounted
for as a business combination under common
control. The merger has a significant impact on
the standalone financial statements of the
Company including revenue, profit, tax,
reserves and comparative numbers. We
focused on this area considering that this was a
significant event during the year.

e Our audit procedures amongst others
included the following:

e Evaluated the design and tested the
operating effectiveness of the controls
over the accounting for business
combination.

¢ Instructed auditors of Shreenagar Agro
Farm Pvt. Ltd. to perform specific audit
procedures in respect of carve out of
assets and liabilities pertaining to
specified business Shreenagar Agro
Farm Pvt. Ltd. as at Ashoj End, 2080
prepared by management and obtained
their audit report on the carved out
financial statements.

e Traced the previous year (Ashad End,
2080) restated financial information of
the Company to the carve out audited
financial information of Shreenagar
Agro Farm Pvt. Ltd. for the year ended
Ashad End, 2080.

e Tested the exchange restatements to
check mathematical accuracy.

e Read the approval obtained from Office
of Company Registrar.

e Tested supporting workings and
evidence relating to the accounting as
per the terms of the scheme of
arrangement.

e Evaluated the disclosures
standalone financial statements.

in the

Identification and disclosures of Related
standalone financial statements)

Parties (as described in Note 34 of the

The Company has related party transactions
which include, amongst others, sale and
purchase of goods/services to its subsidiaries,
associates, joint ventures and other related
parties and lending and borrowing to its
subsidiaries, associates and joint ventures.

We focused on identification and disclosure of
related parties in accordance with relevant
accounting standards as a key audit matter.

Our audit procedures amongst others included
the following:

e Evaluated the design and tested the
operating effectiveness of controls over
identification and disclosure of related
party transactions.

e Obtained a list of related parties from
the Company’s Management and traced
the related parties to declarations given
by directors, wjxe ggphcable, and to
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Note 34 of the standalone financial
statements.

e Read minutes of the meetings of the
Board of Directors and Audit
Committee.

e Tested material creditors/debtors, loan
outstanding/loans taken to evaluate
existence of any related party
relationships; tested transactions based
on declarations of related party
transactions given to the Board of
Directors and Audit Committee.

e Evaluated the disclosures in the
standalone financial statements for
compliance with applicable NAS/NFRS.

OTHER INFORMATION

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual report, but does not include the
standalone financial statements and our auditor’s report thereon. Qur opinion on the standalone
financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon. In connection with our audit of the standalone financial
statements, our responsibility is to read the other information and in doing so, consider whether
such other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management and 'l'hf)se Charged with Governance for the Financial
Statements 5

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with NFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statement that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Firm’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Firm’s financial reporting
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSA’s we exercise professional judgement and maintain
professional skepticism through the audit. We also:

e Identify and access the risk of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risk and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting the material misstatement resulting from fraud is higher than for
one resulting from error , as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or if such disclosures are inadequate to modify our audit opinion. Our conclusion
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves the fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the company to express an opinion on financial
statements. We are responsible for direction, supervision and performance of the audit. We
remain solely responsible for our audit opinion. We communicate with those charged with
governance regarding other matters, the planned scope and timing/gf\ Ehe audit and
significant audit findings, including any significant deficiencies in izgyﬁ?-%(ol that we
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Report on Other Legal and Regulatory Requirements

As per Companies Act, 2063, we report that, in our opinion;

i. We have obtained all the information and explanation, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

ii.  Proper books of accounts as required by law have been kept by the Company as far as
appears from our examination of such books.

ili. The Balance Sheet, Profit and Loss Account, Cash Flow Statements and Statement of
Change in Equity are prepared as per the provision of the Company Act, 2063 and same
are in agreement with the books of accounts maintained by the Company.

iv.  The business of the Company has been conducted satisfactorily.

v.  To the best of our information and accordance to explanations given to us and from the
examination of the books of account of the company necessary for the purpose of our
audit, we have not come across cases where Directors or any employee of the company
have acted contrary to the provision of law, or committed any misappropriation or
caused loss or damaged to the company.

*In

Prachand Dhqj Karki, F(;Aﬂ

(Partner) &
P.D. S. & Associates =
Date: 2081.08.05 Chartered Accountants
Place: Kathmandu M.No. 952 / COP No: 712

UDIN Number: 241201CA00952BfVHK
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Ref No: - 100/2025 Date: 15.08.2025
C.No:- 07/2082

To,

The Board of Directors,

Shreenagar Agritech Industries Ltd.
Sudhodhan-4, Rupandehi, Nepal

Subject: Certification of Prospective/Projected Financial Information

Dear Sir/Madam,

We have examined the projected financial Statement of Shreenagar Agritech Industries Ltd.
(hereinafter referred as ‘the company’), which comprise the Projected Statement of Financial
Position, Projected Statement of Profit or Loss, and Projected Statement of Cash Flows from F.Y.
2082/83 to F.Y. 2091/92 in accordance with the Nepal Standards on Assurance Engagements-3400
applicable to the examination of prospective financial information.

The accompanying projected financial statements has been prepared for purpose of issuance of
equity as per the regulatory requirement of Security Exchange Board of Nepal (SEBON). Management
of the company is responsible for the projection including the assumption set out in Note of
“Assumption for Financial Projections” on which the projected financial statements are based.
Our responsibility is to examine the evidence supporting assumptions (excluding the hypothetical
assumption) and other information in the prospective financial information. Our responsibility does
not include verification of accuracy of the projections.

Based on our examination of the evidence supporting the assumptions, nothing has come to our
attention which causes us to believe these assumptions do not provide a reasonable basis for the
projection. Further, in our opinion projection is properly prepared on the basis of the assumptions
and is presented in accordance with Nepal Financial Reporting Standard and Nepal Accounting
Standard and underlying assumption provides the reasonable basis for management projection.

Even if the events anticipated under the hypothetical assumptions described above occur, actual
results are still likely to be different from the projection since other anticipated events frequently do
not occur as expected and the variation may be material.

Date: 15-08-2025
Place: Kathmandu

UDIN- 250815CA02100qqjNk

Address: New Baneshwor 31, Kathmandu | Contact: +977-9840125182 | email: info@rkca.com.np
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. Sum Insured Premium Amount Duration
S.N Insurance Type Insurance Company Name Policy No Amount (Exc. Vat) From To
6 Broiler Commercial(In house) The Oriental Insurance 30902/41/0000/0000/2025/01267 6,348,078.00 100,202.23 2024/10/24 2025/10/24
Company Limited
7 Broiler Commercial(In house) The Oriental Insurance 30909/41/0000/0000/2025/00003 9,559,801.50 163,334.12 2025/04/10 2026/04/09
Company Limited
8 Farm Hatchery Insurance The Oriental Insurance 30902/11/0063/2143/2025/00705 459,111,887.00 1,037,612.86 2025/05/21 2026/05/20
Company Limited
9 Feedmill Insurance The Oriental Insurance 30902/11/0063/2143/2025/00700 552,500,000.00 1,872,995.00 2025/05/19 2026/05/19
Company Limited
10 Land Rover The Oriental Insurance 30902/31/0063/0000/2025/00291 6,000,000.00 42,069.56 2024/08/18 2025/08/17
Company Limited
11 Mitshubishi Jeep The Oriental Insurance 30902/31/0063/0000/2025/00292 4,000,000.00 30,244.56 2024/08/18 2025/08/17
Company Limited
12 Truck/Pickup The Oriental Insurance 30902/31/0063/0000/2025/00292 1,537,500.00 18,069.14 2024/08/18 2025/08/26
Company Limited
13 Truck/Pickup The Oriental Insurance 30902/31/0063/0000/2025/00295 1,537,500.00 12,145.39 2025/10/02 2025/08/17
Company Limited
14 Bolero The Oriental Insurance 30902/31/0063/0000/2025/00294 1,000,000.00 14,454.39 2024/08/18 2025/08/17
Company Limited
15 Maruti Eco Cargo The Oriental Insurance 30902/31/0063/0000/2025/00450 810,000.00 777745 2024/09/10 2025/10/10
Company Limited
16 Jeep The Oriental Insurance 30902/31/0063/0000/2025/00903 3,000,000.00 25,402.29 2025/05/02 2026/02/03
Company Limited
17 Mahindra Pickup (Bolero) The Oriental Insurance 30902/31/0063/0000/2024/00263 1,200,000.00 18,877.78 2025/08/17
Company Limited
18 Tata Truck The Oriental Insurance 30902/31/0063/0000/2025/00923 2,600,000.00 39,468.98 2025/10/02 2026/02/08
Company Limited
19 Truck The Oriental Insurance 30902/31/0063/0000/2023/00264 2,000,000.00 34,884.60 2024/08/18 2025/08/17
Company Limited
20 Truck The Oriental Insurance 30902/31/0063/0000/2025/00924 1,300,000.00 22,250.00 2025/02/10 2026/02/10
Company Limited
21 Truck The Oriental Insurance 30902/31/0063/0000/2024/00260 1,000,000.00 18,881.28 2024/08/18 2025/08/17
Company Limited
22 Mini Truck The Oriental Insurance 30902/31/0063/0000/2025/00902 1,500,000.00 23,440.23 2025/02/05 2026/02/03
Company Limited
23 Land Rover Prabhu Insurance 111/PV/01/01763/081-082 12,327.00 2025/04/07 2026/04/06
24 Scorpio The Oriental Insurance 30902/31/0063/0000/2025/00983 2,590,000.00 37,847.50 2025/03/05 2026/03/04
Company Limited
25 Motorcycle The Oriental Insurance 30902/31/0063/0000/0000/2025/00860 364,410.00 6,377.36 2025/01/22 2026/01/22
Company Limited
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