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Report of Factual Findings

To
Asian Life Insurance Company Limited

We have performed the procedures agreed with you and enumerated below with respect to three year
projected financial statement of company for the period ending FY 2081.82, 2082.83 and 2083.84. Our
engagement was undertaken in accordance with the Nepal Standard on Related Services 4400
Engagements to perform agreed upon procedures regarding financial information. The procedures were
performed solely to assist you in evaluating the reasonableness of the assumpticns used by the
management in the preparation of projected financial statement for the right issuance and are
summarized as follows:

1. We obtained decision of the management in respect of the assumptions adcpted for the
preparation of three year projected financial statement solely for the rights share issuance.

2. We compared the significant assumptions made by the management about the revenue growth
rates, cost trends, market conditions with the historical financial data of the company and
industrial benchmarks to assess the consistency of such adopted assumptions.

3. We verified the sources of the data used in the projected through financial statement and market
report along with the computation of key ratios to confirm their accuracy and consistency
throughout the projection.

4. Based on the assumptions used in the projection, we have examined the income, expenses,
assets, liabilities and equity to ensure that the all the financial statements components are
coherent and logically connected.

We report our findings below:

a) The projected financial statement has been prepared based on the past trend on key financial
metrics such as premium income, claims, reinsurance ceded, operation expenses, investment
ratios, income and profitability after making the necessary assumptions about the market
condition, company strategy and operational changes.

b) The income of the Asian Life insurance Company Ltd. has been projected to increase from 16% to
18% on average basis over the projected period based on the judgement of management.

c) The expenses of the Asian Life Insurance Company Ltd. have been projected to increase from 16%
to 18% on average basis over the projected period. In case of depreciation, amortization expenses
and lease payment, it has been projected based on the assumption of manag; mg_ant

Phone: 9851169465
Email: subashrijal1 0@gmail.com, rijalsassociates@gmail.com
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d) The overall assets of the Asian Life Insurance Company Ltd. have been projected to increase from
12% to 17% on average basis over the projected period. Investment in associates has been
increased by NRs. 3 crores in FY 2081/2082 and it is expected to remain the same level on
upcoming projected years as that of FY 2081/2082 and investment on subsidiary has remained
same as that of FY 2080/2081. Loan investment has been reflected without the amortization
schedule.

e) The overall liabilities and provision of the Asian Life Insurance Company Ltd. have been projected
to increase from 13% to 15% on average basis over the projected period.

f) Share capital reflected in the financial for the FY 2081/2082 is after the adjustment of the 3.57%
of the bonus share issuance and 42% of the right share.

Because the above procedures do not constitute either an audit or a review made in accordance with
Nepal Standards on Auditing or Nepal Standards on Review Engagements, we do not express any
assurance on the calculation of 3 year projected financial statement. We draw attention that figures
reflected in the projection may not be achieved, and actual results could differ materially from the
projection since anticipated events frequently do ‘not occur as expected and the variation could be
material for which solely management and concerned authority of the company will be responsible in
the event of such variance.

Had we performed additional procedures or had we performed an audit or review of the Financial
Statements in accordance with Nepal Standards on Auditing or Nepal Standards on Review Engagements,
other matters might have come to our attention that would have been reported to you.

Our report is solely for the purpose set forth in the first paragraph of this report and for your information
and is not to be used for any other purpose or to be distributed to any other parties. This report relates
only to the accounts and/or items specified above and do not extend to any financial statements of Asian

Subash Rijal, FCA
Rijal S. Associates
Chartered Accountants

Date :2081.11.01
Address: Kathmandu, Nepal
UDIN : Q562i¥CA01358 DxxsE
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