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Report on E ination of Pry tive Financial [nformation

To the Management of
Him Star Urja Company Limited

We have examined the prospective financial statements of Him Star Urja Company Limited for the
period of financial years 2081-82, 2082-83 and 2083-84 in accordance with Nepal Standard on
Assurance Engagements applicable to the examinations of prospective financial information.
Management is responsible for the forecast of financial information including the assumptions set out
in Note A: Assumptions for Projected Financial Statements, based on which financial statements are
prepared.  Management has prepared these financial statements for the purpose of Initial Public
Offering (1PO) of equity share capital and distribution of the prospective financial statements shall be
limited to the Initial Public Offering. The prepared financial statements include audited financial
statements of 2080-81. The examination of audited financial statements does not fall in our scope of
examination of prospective financial statements.

Based on our examination of the evidence supporting the financial statements and assumptions,
nothing has come to our attention, which causes us to believe that these financial statements and
assumptions do not provide a reasonable basis for the forecast and projections. Further, in our opinion
the forecast is proper because of the assumptions and is presented in accordance with assumptions
prescribed by NAS/NFRSs to the extent of possibility of presentation, measurement, and calculations.

Even if the events anticipated under the hypothetical assumptions and financial statements described
in these assumptions and financial statements occur, actual results are still likely to be different from
the projections since other anticipated events are still likely to be different from the projections
because other anticipated events do not oceur as expected and the variations may be significant and
material.

I

Date: May 08, 2025
Place: Kathmandu

UDIN: 250508CA01226hVpNz

Phone: 9851271510
Email: a khadkacssociates@gmail.com, khdaneel@gmail.com
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Chartered Accountants

Independent Auditor’s Report
r To the shareholders of Him Star Urja Company Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Him Star Urja Company Limited herein
referred to as “company”, which comprise the Statement of Financial Position, as on Ashad 31, 2081
(July 15, 2024), the Statement of Profit or Loss, the Statement of Other Comprehensive Income, the
Statement of Changes in Equity, the Statement of Cash Flows for the year then ended on that date and a
summary of significant accounting policies and other explanatory notes to the financial statements.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements presents fairly, in all material respects, the financial position of the company
as at Ashad 31, 2081 (July 15, 2024) and of its financial performance, changes in equity, its cash flows for
the year then ended and a summary of significant accounting policies and other explanatory notes to the
financial statements in accordance with Nepal Financial Reporting Standards (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit on the Financial
Statements section of our report. We are independent of the company in accardance with the ICAN’s
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are
relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAN’s handbook of The Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the
audit of the financial statements of the current period and include most significant assessed risks of
material misstatement (whether or not due to fraud) identified, including those which had greatest effect on
overall audit strategy, allocation of resources in the audit and directing efforts of the engagement team.
However, our audit findings have not necessitated mentioning and describing any key audit matters.

Information Other than the Financial Statements and Auditor’s Report Thereon

Company’s management is responsible for the preparation of other information. The other information
comprises the information included in the management report, report of the Board of Directors and
Chairman’s statement but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not co ¢ ather information and we don not express any
form of assurance conclusion thereon.
In connection with our audit of the financial statemeyyt
and, in doing so, consider whether the other infu{

Phone: 9851169465

Email: subashrijall 0@gmail.com, rijalsassociates@gmail.com




statements, or our knowledge obtained during the course of our audit or otherwise to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those charged with Governance for the Financial Statemenis
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Accounting Standards, and for such internal control as management determines is
necessary to enable that preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements. management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with NSA’s will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably expected to influence the economic decisions of users taken on the basis of these
financial statements.

As a part of audit in accordance of NSAs. we exercised professional judgment and maintain professional
skepticism throughout the audit. We also:

Identified and assessed the risk of material misstatement of the financial statement whether due to fraud or
error, designed and performed audit procedures responsive to those risks. and obtained audit evidence that
is sufficient and appropriate to provide an opinion. The risk of not detecting an material misstatement
resulting from fraud is higher than one resulting from error, as fraud may involve collusion, forgery,
intentional omission, misrepresentation, or the override of internal control.

Obtained an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of internal control.

Concluded an appropriateness of management use of going concern basis of accounting and, based in audit
evidence obtained, whether a material uncertainty exists related to events or condition that may cast
significant doubt on the company’s ability to continue as going concern. If we concluded that a material
uncertainty exists, we ware required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosure were inadequate, to modify our opinion. Our conclusions
were based on the audit evidence obtained up (o the date of our auditor’s report. However, future events or
conditions may cause the entity to cease to continue as going concern.

Evaluated the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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Evaluated the overall presentation, structure, and content of financial statement including the disclosures,
and whether the financial statement represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtained sufficient appropriate audit evidence regarding the financial information of the entities or
business activities to express an opinion on the financial statements. We remain solely responsible for our
audit opinion.

We communicated with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identified during our audit.

We also provided those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence and communicate with them all relationships and other
matter that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. .

Report on Other Legal and Regulatory Requirements

The following report as per the Companies Act 2063 and other legal requirements, is made for the
company. As per the Companies Act 2063 and other legal requirements, based on our audit carried on
sampling basis, we report that, in our opinion.

We have obtained information and explanations asked for, which, to the best knowledge and belicf, were
necessary for the purpose of our audit. .

The Statement of Financial Position, Off Balance Sheet Transactions, the Statements of Profit or Loss, the
Statement of Other Comprehensive Income, the Statement of Cash Flows, the Statement of Changes in
Equity, a summary of significant accounting policies and other explanatory notes to the financial
statements are prepared as per Nepal Financial Reporting Standards and are in agreement with the books of
account maintained by the company including relevant records relating to preparation of the aforesaid
financial statements of the company.

The proper books of accounts as required by the law has been maintained by the company.

Company has partially complied with Labor Act and related laws.

To the best of our information and according to explanation given to us and so far appeared from our
examination of the books of account of the company, we have not come across cases where board or any
employees of the company have acted contrary to the provisions of law relating to the accounts, or
committed any misappropriation or caused loss or damage to the company or acted in a manner to
Jjeopardize the interest of company.

i

Subash Rijal, FCA
Rijal S, Associates,
Chartered Accountants

Place: Kathmandu
Date: Poush 04, 2081
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