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10 WH. MAY CONCERN

We hereby centiry the Projected Fizancial Stterients comprising Ralance Shest, Income Stitement and Cash Flow
Statements for the Financiel Years ~2079/30, 2080/81, 2081/82, 2082/83 and 2083/81 of Sagarmatha Jalabidhyut
Company Limited for the pupose of lssue of inital public Offering Lo the peneral public bused on the to assumplives
undirtaken by the Managemest,

The assumptions and the projections have been prepared by D1 management of the cempany, The Board of Direenors

(BOD) ef the eompany are fully responsible for the reasorablness ard approprizieness of the assumptions indartaken

end projocted financial statements preperciion on that basis, We huve essured no responsikility for the ceascoablesess

and approprialoness of such assumplions. Acrual finandal rasu'ts may dilTer from projected financial staterents f

assumptions considered for the projection difTers from actual transactions. 'Ihe assumptions skall be the par: of the

Prospectas 1o be issued as per section 23 of the Company Act, 2063, The assumpeicns for financial projection teken by

the manzegement are as follows:

1 Share Cazitzl has beer incrcased 10 Rs 1,12,00,00,000 (2o anded o 1o acarcs: thovsand) as company s issuing initizl pablic
offering (IPO) of Rs 52,88.00.000 In F/Y 207980 and which will be subscribos fully.

2 Theamount zollected frooe Inltiel public Offering (IPO) thall be wilized for the payment of its Project loan .

1. Noany sdditions of fioed assets and intangible 23501 have becn prciecied, Deprociction n fieed assots hes been prajecied 25

per locones Tax Act, 204K, Amonization om tre intangibls assets s Seen projocted on straight ‘ine basis. The euining

generaion liceneos pesiod of projoce at Askac’ ead 2079 is 30 year.

Receivables have boca prujected for 2 maaths ol e reveme s sust

Luaws Advances & Deposits ard Current L'abilithes & Payables bas bocn pruecied on the besis of past treend.

Divide:ad bo e diseribaed has a0t been prefoctod ln coming vears hencz, anous’ easn remainirg ir cash belance.

Lawce ror Power Sales has beer projected ca the basks of Power Purchase Agreement (PPA) with Nepal Rloctricity

Autwrity (NEA).

%, Royalty expenses on eloctriclty generstion has beea prajected or the hasis of Electricity Act, 2049,

5. Plant Operation Expenses have boen increased by §% every year. Alse, Rs 5 Jakh sach vear has hoen provisioned for reoaic

eXponics.

AdminCsirative expenscs has heen increasod by 595 every yvear,

Intemest expenses has bocn projecied as per the efzaive inberest rase of 9.27% un lung term boan,

Stall bans kas beea projected 3t 2% of profit for cvery yeas as per cloctricity act 2049,

N

Apain, the financial staterrerts are subjost o change, U cay by gatuiony audil,

v T
o
Signature: m‘ M'

Name of Chartered Accountant : CA Anoj Kumar Néui\én:.
ICAN REG. No. : 1104 (COP)
1618 (Membership)

UDIN Number220822CAC1618DgIG
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