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ASSOCIATES Now e

CHARTERED ACCOUNTANTS admin@ragassocistes.com.np

REPORT ON EXAMINATION OF PROJECTED FINANCIAL STATEMENT
OF
NEPAL SBI BANK LIMITED

We have examined the projected Financial Statement of Nepal S8I Bank Limited for the Financial Years
from 2078/79 to 2080/81 prepared for the purpose of issuance of "10.25% Nepal SBI Bank Debenture
2083 " In accordance with Nepal Standard on Assurance Engagements applicable to the examination of
praspective financial information

Management is responsible for the projection including the assumptions set out in "Nepal SBI Bank
mited assumption for projection of Financial Statement “on which it is based.

Bated on our examination of the evidence supporting the assumption, nothing has come to our
attention which causes us to believe that these assumptions do not provide a reasonable basis for the
won. Further, in our opinion the forecast is properly prepared on the basis of the assumptions and
s presented in accordance with the Nepal Financial Reporting Standords

The projected financial information has been prepared for the issuance of “10.25% Nepal SBI Bank
Debenture 2083"using set of assumptions that inclede hypothetical assumptions about future events,
and management’s actions that are not necessarily expected to occur. Consequently, readers are
cautionad that the prospective financial Information Is not used for purposes other than that described

For and on the behalf of RSG Assocates
Chartcred Accountants
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Projected Statement of Financial Position for three years

Nepal SBI Bank Limited

Particulars Audited Projected
Assets FIY @2??-‘?8 FIY 2078/79 FIY 2079/80 FIY 2080/81

Cash and cash equivalent 8,426,345 170 5,862,846,302 19,554,166 612 22,019,213,511
Due from Nepal Rastra Bank 3,272,981,241 3,428,447 850 3,522,730,166 3,619,605,245
Placement with Bank and Financial Institutions - - - =
Derivative financial instruments - - - -
Other trading assets 90,559,068 102,331,747 104,378,382 106,465,950
Loan and advances to B/Fls 4 586,766,483 5,030,717,686 5,389,888 915 5,772,087 946
Loans and advances to customers 96,951,274,535 108,646,359,023 115,334,293,944 124,432,390 679
Investment securities 21,246,986,872 21,571,748,437 10,735,109,361 10,842 460,455
Current tax assets 410,019,445 448,059,167 470,462,125 493,985,231
Investment in susidiaries 188,888,889 188,888,889 188,888,889 188,888,889
Investment in associates - - - -
Investment property - - - -
Property and equipment 873,429,824 1,091,778,970 1,696,367,919 1,781,186,315
Goodwill and Intangible assets 5,260,995 5,572,236 5,672,236 5,572,236
Deferred tax assets 389,987,707 426,889,014 435,426,794 444 135,330
Other assets 1,366,274,492 556,307,603 578,559,907 601,702,303

Total Assets 137,808,774,721 147,359,946,923 158,015,845,249 170,307,694,089

Liabilities_

Due to Bank and Financial Instituions 6,093,675,000 2,924,964,000 1,403,982,720 673,911,706
Due to Nepal Rastra Bank 4,265513,428 6,035,701,501 6,458,200,606 6,329,036,594
Derivative financial instruments 20,179,685 21,188,669 21,506,489 21,829,097
Deposits from customers 106,238,466,851 114,238,466, 851 125,662,313,536 138,228,544,890
Borrowing - - = H
Current Tax Liabilities - - -
Provisions - - - -

Deferred tax liabilities
Other liabilities

2,762,169,244

2,108,018,608

1,686,414,887

1,349,131,909

Debt securities issued 3,028,699,402 5,638,880,000 5,438,880,000 5,538,880,000
Subordinated Liabilities = -
Total liabilities 122,408,703,610 130,967,219,630 140,671,298,248 152,141,334,196
Equity
Share capital 9,493,577,887 9,825,853,113 9,825,853,113 10,120,628,708
Share premium - - - -
Retained Eamings 889,622,669 858,977,393 1,085,212,355 555,090,327
Reserves 5,016,870,555 5,707.896,787 6,453 .481,533 7.490,640,860
Total equity attributable to equity holders 15,400,071,110 16,392,727,293 17,344,547,001 18,166,359,894
Non-controlling interest -
Total equity 15,400,071,110 16,392,727.293 17,344,547,001 18,166,359,894
Total liabilities and equity 137,808,774,721 147,359,946,923 158,015,845,249 170,307,694,089
Net Worth 15,400,071,110 16,392,727,283 17,344,547,001 18,166,359,894
Net Worth Per Share 162.22 166.83 176.52 179.50
/ e
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Nepal SBI Bank Limited
Projected Statement of Profit or Loss for three years

Audited Projected
Particulars FIY 207778 FIY 2078/79 FIY 2079/80 FIY 2080/81
Interest income 9,001,882,831 9,627,000,000 10,445,295,000 11,463,711,263
Interest expense (6,134,546,892) (6,454,800,000) (7,058,389,150) (7,381,849,207)
Net interest income 2,867,335,938 3,172,200,000 3,386,905,850 4,081,862,055
Fee and commission income 1,078,284,129 1,164,546 859 1,222,774,202 1,320,596,138
Fee and commission expense (84,280,247) (89,758,463) (93,797,594) (98,018,486)
_ Net fee and commission income 994,003,882 1,074,788,396 1,128,976,608 1,222,577,653
' Net interest, fee and commission income 3,861,339,820 4,246,988,396 4,515,882,459 5,304,439,708
Net trading income 343,699,217 365,224,476 383,485,699 421,834,269
Other operating income 20,241,182 34,152,418 36,201,56: 38,735.673
Total operating income 4,225,280,219 4,646,365,290 4,935,569,722 5,755.009,551_
Impairment charge/(reversal) for loans and other losses (379,622,175) (376,260,129) 4,052,00 (42,466,415)
Net operating income 3,845,658,044 4,270,105,162 4,939,621,722 5,722,543,235
Operating expense
Personnel expenses (1,567,059,857) (1,660,860,376) (1,854,341,970) (2,041,816,587)
Other operating expenses (740,910,286) (789,065,727) (828,519,014) (882,372,750)
Depreciation & Amortisation (186,299,897) (200,094,194) (228,107,381) (255,480,266)
Operating Profit 1,351,388,003 1,620,084,865 2,028,653,358 2,542,873,632
Non operating income 9,780,875 9,878,684 10,866,552 11,953,208
Non operating expense (640,871) - - -
Profit before income tax 1,360,528,007 1,629,963,549 2,039,519,910 2,554,826,840
Income tax expense =
Current Tax (451,970,762) (521,588,336) (611,855,973) (766,448,052)
Deferred Tax 54,921,808 37,500,000 8,537,780 8,708,536
Profit for the period 963,479,143 1,145,875,213 .._1,436,201,718 1,797,087,324
/ -~ = 10.15 11.66 () 14.62 17.76
/ .
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Nepal $81 Bank Limited

Projected Statement of Cash Flow for Three Years

Cash payment to employees
Other expense paid

ting assets

( ) inop
Due from Nepal Rastra Bank
Placement with bank and financial institutions

Other trading assets

Loan and advances to bank and financial institutions
Loans and advances to customers

Other assets

Increasel( ) in op g liabilities

Operating cash flows before changes in operating assets and liabilities

(1.472,378,095.47)

{1,208,305,419.41)

1,736,178,669.29

(1,620,642,783.05)
(1,325,063,737.03)

Audited Projected
FrY 207778 FIY 2078179 FIY 2079/80
8.907,201,068.72 9,627,000,000.00 10,445,285,000.00
ees and other income received 1,399,685642.28 1,184,546,859.22 1,222,774,202.18

Divided received 7,496,529 90 - =
Receipts from other operating activities 20,401,612.45 408,255,577.94 430,553,815.22
Interest paid (5,832,842 422.28) (6,211,994,720.47) (6,491,534 482 .89)
Commission and fees paid (84,280,246.90) (89,758,462.95) (93,797 583.78)

(1,846,032,549.75)
(1,443,336,692.09)

1,953,342,733.66

2,223,921,698.89

FIY 2080/81

11,463,711,262.50
1,320,596,138.36
472,523,149.84
(6,816,111,207.04)
(98,018,485.50)
(2,033,091,695.98)

1,651,854.036.11)
2,657,655,126.07

4,307 545,798 47
(15,000,000.00)
221,197,111.59
(7,696,767,280.00)
(333,148,800.28)

(155,466,608.94)
(11,772,678.89)
(443,951,203.18)
(11,935,886,339.25)
772,525,860.40

(94,282 315.87)

(2,046,634.95)
(359,171,228.78)
(7.003,023,986.36)
(44,655,262 .45)

(96.875,079.55)

(2,087,567 85)
(382,199,030 81)
(9,631,533,208 03)
(46,665,502 53

Due to bank and financial institutions.

(3,616,173,180.22)

4,227,776,121.88

(11,774,5560,969.86)

(3,168,711,000.00)

(7,503,179,428.41)

(1.520,981,280.00)

(10,159,360,388.58)

(730,071,014.40

Due to Nepal Rastra Bank 4,265,513,428.43 1,770,188,072.80 422 499,105.08 (129,164,012.13)
Deposit from customers (4,207 ,405,965.92) 8,000,000,000.00 11,423,846,685.12 12,566,231,353.63
Borrowings - z E Z
Other liabilities 476,122.480.74 (654,150,635.91) (421,603,721.64) (337,282,977.31)
Net cash flow from operating activities before tax paid 4,762,006,065.12 5,947,326,436.89 9,903,760,788.57 11,369,713,349.80
Income taxes paid

Net cash flow from operating activities 2,982,011,554.20 (3,873,881,799.32) 4,624,503,069.05 3,868,008,087.29
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investment securities (8,898,234,757.58) (316,946,910.78) 10,838,202,006.63 (105,631,869.70)
Receipts from sale of investment securities - = - .
Purchase of property and equipment (154,166,786.81) (418,443,340.25) (832,696,320.25) (340,298,662 .36)
Receipt from the sale of property and equipment 9,529,287.24 e - - -
Purchase of intangible assets (4,542,600.00) (311,240.18) - -
Receipt from the sale of intangible assets - - - -
Purchase of investment properties - - .

Receipt from the sale of investment properties - 5 =

Interest received - - =

Dividend received - - = =
Net cash used in investing activities (9,047,414,857.16) (735,701,491.21) 10,005,505,677.38 (445,930,632.06)
CASH FLOWS FROM FINANCING ACTIVITIES

Receipt from issue of debt securities - (200,000,000.00) 100,000,000.00

Repayment of debl securities

Receipt from issue of subordinated liabilities
Repayment of subordinated liabilities
Receipt from issue of shares

2,600,000,000.00

Dividends paid (314,994, 135.50) (311,110,298.00) (171,833,759.75) (491,282,655 63)
Interest paid (301,546,635.11) (242,805,279.53) (566,854,666.67) (565,736.000.00)
Other receipt/payment (3,230,422.30) - - -
Net cash from financing activities (619,771,192.91) 2,046,084 422,47 (938,688,426.41) (957,030,655.63)
Net increase (decrease) in cash and cash equivalents (6,685,174,495.87) (2,563,498,868.05) 13,691,320,310.01 2,465,046,899.60
Cash and cash equivalents at Shrawan 1st 15,111,519,665.71 B.426,345169.84 5,862,846,301.79 19,554,166,611.80
Effect of exchange rate fluctuations on cash and cash equivalents held
Cash and cash ﬂuinlen:g at Ashad end 8,426,345,169.84 5,862,846,301.79 19,554,166,611.80 22,019,213,511.40
5,862,846,301.79 22,019,213,511.40

8,426,345,169.84 19,554,166,611.80

j Ca.
’( ¥ ol hs ’%, z Q'c,-}h_[.{..__., | )

/M i L o]
(Md Rizwan Alam) 2

"/ (Robert Shrestha ) r
HoD Finance and Planning Chief Financial Officer

A. Ram Saran Giri), Proprietor
R.5.G. Associates,
Chartered Accountants



Nepal SBI Bank Limited

Projected Sta t of Other Compreh for three years
Audited Projected
Particulars Frv 207778 FIY 2078/79 FIY 2079/80 FIY 2080/81
Profit For the Year == 963,479,143 1,145,876,213 1,436,201,718 1,797,087,324
Other P ive i net of tax
a) Item that will not be reclassified to profit or loss
Gains/{losses) from investments in equity instruments measured at fair
valus (1,317,863) 7,814,654 1,562,931 1.719.224
Gains/(losses) on revaluation -
Actuarial gains/{losses) on defined benefit plans (30,180,904) 40,217,593 8,309,420 8,724 81
Income tax relating to above items 9,443,630 (14,400,674) (2,961,705) (3,133,234)
Met other comprehensive income that will not be reclassified to
profit or loss (22,035,137) 33,622,573 6,910,646 7,310,880
b) ltem that are or may be reclassified to profit or loss
Gaims/(losses) on cash flow hedge -
Exchange gains/(losses) (arising from translating financial assets of
foreign operation) -
Income tax relating to above items -
Reclassify to profit or loss -
Net other comprehensive income that are or may be reclassified to
profit or loss
c) Share of other prehensive | of fat ted as
per equity method
Other comprehensive Income for the year, net of income tax (22,035,137) 33,622,673 6,910,646 7,310,880
Total comprehensive income for the year 941,444,007 1,179,497,786 1,443,112,363 1,804,398,204
APPROPRIATION
Profit & Loss Appropriation
Transfer to:
General Reserve 192,695,629 229175043 _ 287,240,344 359,417,465
Debenture Redemption Reserve 3,226,271 263,888,000 711,836,794 699,414,571
Exchange Fluctuation Fund 365,347,111 73,044,895 5,430,235 5,810,351
Corporate Sccial Responsibility Fund 9,634,791 14,362,017 17,970,873
Less: CSR expense (assuming same as profit) - 11,458,752 - -
Employees Training Fund - 22,082,000 19,470,591 21,439,074
Less: training expense this year -
Less: regulatory reserve 69,996,118 47,310,412 100,534,120 125,796,113
Other Reserve (33,622,573)
Less: Debenture redemption Reserve - (400,000.000) (200,000,000)
Total transfer to reserve 640,900,120 613,336,529 738,674,100 1,029,848 447
Available for distribution from this year
Add: Opening retained earning ! 1,415,526,2T7 B30,547,695 858,977,393 1,085,212,355
Add: Transfer to retained earning ) - - -
Available for distribution total 1,738,105,300 1,363,086,379 1,556,505,011 1,832 451,232
Dividend distribution
Cash Dividend 311,110,298 171,833,760 491,292 656 982,585,311
Bonus shares 537,372,333 332,275,226 - 294,775,593
Total Dividend 848,482,631 504,108,986 491,292 656 1,277,360,905
Transfer to retained earnig that year 889,622,669 858,977,393 ' 1,065,212,356 565,090,327
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pal SBI Bank Limited

BALANCE SHEET ITEMS

Assumption for Projection of Financial Statement for three years

A ts FIY 2078179 FIY 2079/80 FIY 2080/81
Cash and cash equivalent -30.4% 10.00% 10.00%
Due from Nepal Rastra Bank 4.8% 2.75% 2.75%
Placement with Bank and Financial Institutions 0.0%
Derivative financial instruments 0.0% 1.50% 1.50%
Other trading assets 13.0% 2.00% 2.00%
Loan and advances to B/Fls 11.96% 6.20% 7.85%
Loans and advances to customers
Investment securities 1.53% 0.50% 1.00%
Current tax assets 9.28% 5.00% 5.00%
Investment in susidiaries 0.00% 0.00% 0.00%
Investment in associates 0.00% 0.00%
Investment property
Property and equipment 25.00% 5.00% 5.00%
Goodwill and Intangible assets 5.92% 0.00% 0.00%
Deferred tax assets 9.46% 2.00% 2.00%
Other assets -59.28% 4.00% 4.00%
Liabilities
Due to Bank and Financial Instituions -52% -52% -52%
Due to Nepal Rastra Bank 42% 7% -2%
Derivative financial instruments 5% 0.00% 0.00%
Deposits from customers 8% 10.00% 10.00%
Borrowing 0% 0.00% 0.00%
Current Tax Liabilities 0% 0.00% 0.00%
Provisions 0% 0.00% 0.00%
Deferred tax liabilities 0% 0.00% 0.00%
Other liabilities -24% -20.00% -20.00%
Debt securities issued (in figurs) 86% 0% 0.00%
Subordinated Liabilities 0% 0% 0%
Equity
Share capital 3.50% 0% 3%
Note: The growth percentage for FY 2078-79 is based on the Budget for the FY 2078-79
The growth percentage for FY 2079-80 & 2080-81 the projection has been done based on the growth percentage
considered in Business Strategy.
INCOME STATEMENT ITEMS
FIY 2078179
(Budgeted figure
Particulars considered) FIY 2079/80 FIY 2080/81
Interest income 6.94% 8.50% 9.75%
Interest expense 5.22% 4.50% 5.00%
Interest expense on debenture As per actual interest [As per actual |[As per actual
rate interest rate interest rate
Fee and commission income 8.00% 5.00% 8.00%
Fee and commission expense 6.50% 4.50% 4.50%
Net trading income . 6.26% 5.00% 10.00%
Other operating income 68.73% 6.00% 7.00%
Impairment charge/(reversal) for loans and other losses -
Personnel expenses . 5.99% 10.00% 8.00%
Other operating expenses 6.50% 5.00% 6.50%
Depreciation & Amortisation 7.40% 14.00% 12.00%
Non operating income 1.00% 10.00%}. -~ 10.00%
Non operating expense 0.00% /]Jﬁ — 90 0.00%
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Nepal SBI Bank Limited

Efficiency Parameters based on projections

|

[+

Projected
Particulars FIY 2078179 FIY 2079/80 FIY 2080/81
Yield on loan and advance 7.46% 7.83% 8.41%
Cost of Resources 5.20% 5.27% 5.10%
SPREAD 2.27% 2.56% 3.32%
CD Ratio 90.28% 89.35% 88.24%
ROA 0.78% 0.91% 1.06%
ROE 6.99% 8.28% 9.89%
CAR 14.27% 14.31% 14.09%
TIER 1 CAR 11.42% 11.45% 11.17%
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