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Certificate No. : 15/78/79
Date:2078/06/24
TO WHOM IT MAY CONCERN

We hereby certify that the Provisional/Projected Financial Statements comprising Balance Sheet, Income Statement
and Cash Flow Statement for the Financials Years — 2077/78, 2078/79, 2079/80 and 2080/81 of Upper Solu Hydro
Electric Company Ltd. for the purpose of issue of shares to the public as Initial Public Offering (IPO) on the basis
of assumptions undertaken by the management.

The assumptions and the projections have been prepared by the management of the company. The Board of Directors
(BOD) of the company are fully responsible for the reasonableness and appropriateness of the assumptions undertaken
and projected financial statements. We have assumed no responsibility for the reasonableness and appropriateness of
such assumptions in any way. Actual financial results may differ from projected financial statements if assumptions
considered for projection differs from actual transactions. The assumptions shall be the part of the prospectus to be
issued as per Section 23 of the Companies Act, 2063. The assumptions for financial projection taken by the
management are as follows:

1. The total cost of the project has been taken as Rs.500 Crores.
2. The financing plan for the project is as follows;

Bank Loan . Promoter IPO Total

365.000 101.925 33.075 500.000
The amount of IPO is expected to be received within F/Y 2078/79.

3. The amount collected from IPO shall be utilized to pay the Bridge Gap Loan of Rs.21.5 Crores and
remaining will be utilized to pay Long-term Loans.

4. The expected Commercial Operation date (COD) of the project is Mansir 1, 2078.

5. The bank loan shall be repaid in 10 years in ballooning way.

6. Trade Receivables has been taken as 2 months of Electricity Sales to Nepal Electricity Authority.

7

8

Electricity Sales has been taken as per Power Purchase Agreement (PPA) at 97% capacity utilization.
. Other Income is the Interest Income received in surplus cash balance of the company.

9. Royalty Expenses have been booked as per prevailing laws.

10. Project Expenses and Administrative Expenses have been increased by 3 % every year.

11. Rs 2.5 Crore has been booked as IPO related expenses in the F/Y 2078/79.

12. The interest rate has been assumed to be 9% on the outstanding loan. However, current interest rate is
7.96%

13. Employee Bonus Provision has been assumed at 2% of Net profit as per Electricity Act, 2049.

14. Depreciation on Project has been calculated on Straight Line Method (SLM) basis over 30 Years.

15. Income Tax has been provisioned as per prevailing laws.

16. Financial Expenses and Depreciation for 4 months in F/Y 2078/79, i.e. before COD, have been capitalized.

17. No amount of Dividend distribution has been projected.

18. As the significant works in Sisa Hydro Electricity Company Ltd., i.e. 100% subsidiary company of this
Company, have not been started only the Investment has been shown in this Projected Financial Statements
at cost instead of making full consolidation of Assets, Liabilities, Revenue and Expenditure.

In case the assumptions gergd-by the management varies with actual figures in future, the financial statement
also vary accordingl: "‘éf
&
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