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* ACHARYA SUMAN ASSOCIATES

CHARTERED ACCOUNTANTS &

Report on Examination of Prospective Financial Information

To the Board of Directors
Rastra Utthan Laghubitta Bittiya Sanstha Limited
Sanga, Banepa - 13 Kavre Palanchowk

We have examined the accompanying projected balance sheet and statements of profit or loss and cash flow
statement of Rastra Utthan Laghubitta Bittiya Sanstha Limited for the period of 3 years in accordance
with the Nepal Standard on Assurance Engagements applicable to the examination of prospective financial
information (NSAE 3400), issued by the Institute of Chartered Accountants of Nepal.

The preparation and presentation of the projection including the underlying assumptions, set out in
Annexure-1 to the prospective financial information, is the responsibility of the Management and has been
approved by the Management of the company. Our respensibility is to examine the evidence supporting the
assumptions (excluding the hypothetical assumption) and other information in the prospective financial
information, Our responsibility does not include verification of projections. Therefore, we do not vouch for
the accuracy of the same.

This projection has been prepared for the purpose of approval of Initial Public Offering (IPO). The projection
has been prepared using a set of assumptions that include hypothetical assumptions about future events and
management’s actions that are not necessarily expected to occur. Consequently, users are cautioned that this
projection may not be appropriate for purposes other than that described above.

We have carried out our examination of the prospective financial information on a test basis. Based on our
cxamination of the evidence supporting the assumptions, nothing has come to our attention which causes us
{0 believe that these assumptions do not provide a reasonable basis for the projection.

Further, in our opinion, the accompanying projection is properly prepared on the basis of the assumptions as
set out in Annexure-I to the Prospective Financial Information and on a consistent basis with the historical
financial statements, using appropriate accounting principles. However, there will usually be differences
between the forecasted and actual results, because events and circumstances frequently do not occur as
expected, and those differences may be material. We have no responsibility to update this report for events
and circumstances occurring after the date of this report

CA. Suman Acharya
Acharya Suman Associates,
Chartered Accountants

UDIN; 211111CA00872aJxDM
Date: 2078-07-25
Kathmandu, Nepal

i +977-
Firm No.: 586 E 7-9851310913

VAT No.: 603780642

ca.aacharyasuman@gmail.com

m Kathmandu, Nepal
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ANNEXURE-1

KEY HIGHLIGHTS AND ASSUMPTIONS OF

THE PROSPECTIVE FINANCIAL

STATEMENT
S.N. | Particulars | Assumptions Justification
¢ Share capital of FY 2078/79 includes shares after | Share capital increased due
1 | Share Capital issuance of Initial Public Offering. issuance of proposed IPO Issue.

» Borrowing is increased to meet the targeted loan &
advances after opening new branches. New Branch
opening target is as below:

Due to increase in branches after
opening of new branches and
enrollment of new members and

2 | Borrowings 2078/79 6 groups  borrowing  increased
2079/80 10 significantly to fulfill Loan
2080/81 10 demand.
« Deposits includes deposits of member in different | Deposit collection from existing
types of deposit scheme, deposits withdrawn & | branch  has increased and
3 Deposits includes interest on such deposits. Deposits on | expected to collect from new
Liability different types of schemes has been computed on | branches by increasing saving.
the basis of number of new & old member
multiplied by their average deposit amount.
Proposed * No Proposed Dividend/Bonus Share is projected
4 Bonus and for FY 2078/79, 2079/80 and 2080/81.
Cash
Dividend
¢ Other liabilities include: Other liability increased
o » Provision for Stafl Bonus, Gratuity significantly due to provision for
ther % S
5 Liabilitics ¥ TDS Payable staff bonus, gratuity.
¥ Sundry Creditors and Payables
> _Other Payables.
6 | Cash Balance | * Cﬂ_sh collected are deposited on bank account on
daily. Hence, cash in hand is not much significant,
Balance with
Banks and
7 Financial ¢ Balance is maintained at the planned level to
Institutions ensure smooth flow of Loan and interest.
and Money
at Call
o Loan amount increased because of additional | Total planned branches increased
] members via new branches and existing branches | due to planned new opening of
8 pansan branch hence projected Loan &
Bdvaney Advances increased significant]
gnificantly
to fulfill Loan demand.
¢ Fixed assels addition has been computed on the
9 | Fixed Assets average basis based on number of planned
branches opening each year.
e Other Assets includes inventory of stationery
10 | Other Asscts items, advance tax, dci'_em_zcl tax assets and otl?cr
i assets. Advance tax significantly covers major
portion of other assets.
T Interest o Interest income consist of Interest income from
Income loan and advances and interest income from

3z




amount deposited in bank. It is calculated on an
average basis with interest rate of 14.9% for F.Y.
2078/79, 2079/80 and 2080/81 for interest income
from loan and advances. Similarly, 2.5% interest
rate is used for F.Y. 2078/79, 2079/80 and 2080/81
on interest income from amount deposited in bank.

Interest expense consists of interest given on
deposit collection from member and interest given
on borrowing. It is calculated on an average basis

Interest ipwi S 4 ;
12 Expense with interest rate of 5% on saving deposit.
P Similarly, for F.Y. 2078/79- 7.6%, F.Y. 2079/80-
6% and F.Y. 2080/81- 7% interest rate is used in
average balance of borrowing.
. i ¢ Service charge significantly c 3 j rtion

CoHitiesias harge significantly covers major po

of Commission and other income. It increased due
13 | and other } i s ;

: to increase in loan portfolio and multiple

income 2 . s .
settlement and reissue of loan us evidenced in past.

o Staff expenses include salary and allowances and
other staff expenses. Gratuity, leave encashment

Staff and staff training expenses are included in other

14 : ;

Expenses staff expenses. Salary & Allowances is calculated
based on the estimated number of staff and
average salary per staft.

Other e Other operating cxpenses increased due to

15 | operating increased branches because of planned new
expenses opening of branch.
e Provision for possible losses is loan loss provision

Provision for s P i :

16 | tosinle which is calculated on the basis of NRB Directives

Teiieg and excess provisioning amount is written back to

i profit and loss account.
17 Provision for | e Provision for staff bonus is calculated @10% of
staff bonus net profit.

roitinperag | © PI‘U\’.ISI()H for tax is cnlc11[a}}cd on the bgs‘.ls‘of’ rate

18 - applicable to Bank and Financial Institutions as
) per Income Tax Act, 2058.
3 ¢ Client Protection Fund is calculated on the basis of

Client Ky

3 s NRB Directives.
19 | Protection : . & g

Fund e It is estimated that 25% of annual transfer is

| cxpensed in next year.
¢ CSR Fund is calculated on the basis of NRB
Di ives.
20 | CSR Fund Jireetives

It is estimated that 90% of annual transfer is
expensed in next year
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