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&@E Ratings
N EP AL

A Subrahary af CART Ritings Limited, Ind-a

Mr. Uday Krishna Upadhyay
Chairman, .
United Insurance Company (Nepal) Limited
Trade Tower, Thapathali, Kathmandu
March 13, 2019

Confidential

o Dear Sir,

1P in igh

I, Please refer to your request letter dated February 06, 2019 Yor the review of grading
of proposed equity shares (Right Issue) of 7.2576 Million equity shares of face value
of Rs.100 each at par amounting to Rs. 725.76 Million of United Insurance Company
(Nepal) Limited.

2. CARE Ratings Nepal Ltd. (CRNL) has reaffirmed “CARE-NP IPO Grade 4'
[Grade Four] to the proposed equity shares (Right Issue) of the company. CARE-
NP IPO Grade 4 indicates Below Average Fundamentals. CRNL assigns IPO
grades on a scale of Grade | to Grade 5, with Grade | indicating strong fundamentals

' and Grade 4 indicating below average fundamentals. CRNL's IPO grading (Right
Issue) is an opinion on the fundamentals of the issuer. The grade assigned to any
individual issue represents a relative assessment of the ‘fundamentals’ of the issuer

3. Please note that wherever *‘CARE-NP IPO Grade 4 [Grade Four| appears, it
should invariably be followed by the definition ‘CARE IPO Grade 4 [Grade Four]
indicates Below Average fundamentals’.

- - 4. The explanatory notes regarding the grading symbols of CRNL for IPO Grading

(Right Issue) are given in Annexure 1. The rationale for this grading will be
communicated to you separately

. Please note that the IPO grading (Right Issue) is valid till May 17, 2019 (linked to the

w

date of our initial communication of grading to you that is May 18, 2018).

6. Please note that the [PO Grading (Right Issue) is a one-time exercise undertaken
before a proposed issue of equity shares (Right Issue) and does not have any ongoing
validity.

T _!.’_".’,'ff%ﬁ““ that as per the existing regulations, CRNL is required to disclose all IPO



within a week of this letter, CRNL will disclose this IPO Grading (Right Issue) to the
public.

8. Please note that the disclaimer as given hereunder should be disclosed wherever the
IPO Grading [Righ:.lssue) assigned by CRNL is mentioned, including offer document
and issue prospectus

9. If you need any clarification, you are welcome to approach us in this regard

Thanking You,
Yours faithfully.

/G0, P il

[Sajan Goyal| |Giri Raj Kandel|
CEO Analyst

Encl: As above
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