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‘ 0 UMARI APITAL LINHTED Phone: 977-1-4445495/4445496
Invest for your Future Fax: 977-1-4445500

(A wholly owned subsidiary of Kumari Bank Limited) Email: info@kumaricapital.com

Website: www.kumaricapital.com
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2nd Flgor, House No. 2979/33 Tel.: 977-31-4720983, 2104700
S' R' PANDEY & CO. Nabil Galli, Maharajgun; Fax: 977-1-4720983
Chartered Accountants B O. Box No, 2343 e-mail: info@srp.comnp

Kathmandu, Nepal

REPORT ON EXAMINATION OF PROJECTED FINANCIAL STATEMENTS
OF
NEPAL SBI BANK LIMITED

We have examined the Projected Financial Statements of Nepal SBI Bank Limited, (or
the Financial Years from 2076/77 to 2078/79 prepared for the purpose of issuance of
“10% Nepal SBI Bank Debenture 2086”, In accordance with the Nepal Standard on
Assurance Engagements applicable to the examination of praspective financial
information.

Management is responsible for the projection including the assumptions set out in "Nepal
SBI Bank Limited assumption for Projection of Financial Statement” on which it is based,

Based on our examination of the evidence supporting the assumptions, nothing has come
to our attention which cause us to believe that these assumptions do not pravide a
reasonable basls for the projection, Further, in our opinion the forecast s properiy
prepared on the basis of the assumptions and is presented in accordance with Nepal
Financial Reporting Standards.

The projected financial information has been prepared for issuance of “10% Nepal SBI
Bank Debenture 2086", using set of assumptions that Include hypothetical
assumptians about future events and management’s actions that are not nacessarily
expected to occur, Consequently; readers are cautioned that the perspective financial
information is not used far purposes other than that described, d

For S.R. Pandey & Co,,
Chartered Accountants

\ L

Arun Raut, FCA
Partner

Date: September 27, 2019
Place: Kathmandu, Nepal
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ICRA ICRA Nepal Limited
NEPAL

Ref No: ICRAN/O76/077/RAT/005
Date: September 24, 2019

Mr. Anukool Bhatnagar

Managing Director/Chief Executive Officer
Nepal SBI Bank Limited

Kathmandu, Nepal

Dear Sir,

Re: ICRA Nepal Credit Rating for the Rs. 2,500 million Subordinated Debenture
Programme “10%Nepal SBI Bank Debenture 2086" of Nepal SBI Bank Limited

Please refer to your mandate letter dated September 16, 2019 for carrying out the rating of the
aforesaid Debenture Programme. The Rating Committee of ICRA Nepal, after due
consideration, has assigned a “[ICRANP] LAA™ (pronounced ICRA NP L Double A) to the
captioned Debenture Programme. Instruments with this Rating are considered to have high
degree of safety regarding timely servicing of financial obligations. Such instruments carry very
low credit risk. In any of your publicity material or other document wherever you are referring to
the captioned Debenture Programme, it should be stated as "[ICRANP] LAA.

We would appreciate if you can sign on the duplicate copy of this letter and send it to us within
15 days from the date of this letter as cenfirmation about the use of the assigned rating. The
rationale for assigning the above rating has been enclosed with this letter, Any intimation by you
about the above rating to any Banker/Lending Agency/Government Authorities/Regulator/Stock
Exchange would constitute use of this rating by you.

This rating is specific to the terms and conditions of the proposed issue as was indicated fo us
by you and any change in the terms or size of the issue would require the rating to be reviewed
by us. If there is any change in the terms and conditions or size of the instrument rated, as
above, the same must be brought to our notice before the issue of the instrument, If there is any
such change after the rating is assigned by us and confirmed to use by you, it would be subject
to our review and may result in change in the rating assigned.

ICRA Nepal reserves the right to suspend, withdraw or revise the above at any time on the
basis of new information or unavailability of information or such other circumstances, which
ICRA Nepal believes, may have an impact on the rating assigned to you,

The rating, as aforesaid, however, should not be treated as a recommendation to buy, sell or
hold the debentures to be issued by you. If the instrument rated, as above, is not issued by you
within a period of 12 months from the date of this letter communicating the rating, the same

would stand withdrawn unless revalidated before the expiry of 12 months. {
' For the Rating categories [ICRANP) LAA through to [IGRANP] LC the ‘sign of + (plus) or ~ (minus) may be
appended to the Rating symbols to Indicate their relative position within the Rating categories concemed. Thus the
Rating of ICRANP) LAA+ (s one notch higher than [ICRANP] LAA, while [ICRANP] LAA- is one nofch lower than
[ICRANP] LAA.
Regd, Office ; Tel. : +977 | 4419910 Waebsite : www.icranepal.com
Sunrise Bizz Park - 6th Floor, Tel : +977 | 4419920 Email : infof@icranepal.com

Dillibazar, Kachmandu, Nepal
RATING ¢+« RESEARCH +» INFORMATION
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You are required to forthwith inform us about any default or delay in repayment of interest or
principal amount of the instrument rated. as above, or any other debt instruments/ borrowing.
You are also required to keep us forthwith informed of any other developments which may have
a direct or indirect impact on the debt servicing capability of the company including any proposal
for re-schedulement or postponement of the repayment programmes of the dues/ debts of the
company with any lender(s) / investor(s).

You are required to inform us immediately as and when the borrowing limit for the instrument
rated, as above, or as prescribed by the regulatory authority (ies) is exceeded.

We thank you for your kind cooperation extended during the course of the rating exercise.
Should you require any clarification, please do not hesitate to get in touch with us.
With kind regards,

Yours sincerely,
For ICRA Nepal Limited

(P

Kishor Prasad Bimali Rajib Maharjan
Assistant Vice President Senior Analyst
Head-Rating Division
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