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CHARTERED ACCOUNTANTS -

M/s Siddhartha Bank Ltd.
Hattisar, Kathmandu

Projected Financial Statements

Introduction

We have prepared projected financial statements of M/s Siddhartha Bank Ltd. for three
years beginning from FY 2075/76 to FY 2077/78 for the purpose of forecasting the financial
results and position of the company at the end of each year,

Our Responsibility / Scope of Work

Our responsibility is to estimate the financial performance and position of M/s Siddhartha
Bank Ltd. The financials torecast and assumptions are on the basis of previous years’
performance. in view of current scenario and as per data provided by the bank. The projected
figures are considered to be valid and realistic based on the assumptions, business strategy
and based on our judgement. However, the future market along with internal and external
forces can cause deviation the projected data.

Yours truly,

2 Qe
CA Bisesh Bibu Acharya

Partner

AB.S. & Associates
Chartered Accountants
Date: 24 August 2018

Battisputali-9, Kathmandu, Nepal
Contact No: 01-6923257

E-mail: info@absa.com.np

URL: www.absa.com.np
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Assumtions for Preparation of forecasted Financial Statements and Nerworth

I Giress Loans and advanees is i to be i 1 by following percentage:
Year 2075/76 2076/77 2077/78
Percentage 33 20 20
2 Deposits of the Bank is assumed to be increased by following percentage:
Year 2075/76 2076/77 2077/78
Percentage 27 22 21
3 Investments of the Bank s assumed 1o be inereased by following percentage:
[ Year 2075/76 2076/77 2077/78
I]_’CI’(I.‘I‘I(:IB‘_:_ 6 17 22
4 CCD ratio (ncluding Debenturc;) as per NRB is assumed as following
[ Year 2075/76 2076/77 2077/78
[Percentuge 78.38 .72 77.40
5 Caost of fund, vicld from loans and retumn om investments is assumed as follows:
Year 2075/76 2076/71 2077/78
Cast of Deposits (Yo} 8.10 8.00 1.85
Cost of Borrowips (%) 4.32 4.35 4.37
Yield (%) 13.17 13.05 13.00
Retuen on Investments (Yo} 343 345 3.50
6 Growth in fixed assets, other assers and other liabilines is assomed as follows:
Year 2075/76 2076/77 2077/78
Growth in Fixed Assers (Vo) 67 30 20
Growth in Other Assets (%) 5 10 11
Growth in Other Liabilities (%) 3 2 2
7 Growth in other income and forex income is assumed as follows:
Year 2075/76 W76/77 2077/78
Percentage 44 15 15
Percentage 3 13 15
8 Growth in Operating expenses 15 assumed as follows:
Year 2075/76 2076/77 2077/78
Percentage 67 15 15
9 Growth in Seaff expenses is assumed as follows:
Year 2075/76 2076/71 | 2071/78
Percentage 83 15 | 20
10 Rate of CRR
Year 2075/76 2076/77 2077/78
Percentage 4.50 4.50 4.50
11 Rare of SLR
Year 2075/76 2076/77 2077/78 |
DPercentape 14 14 14 |

12 Provision for bonus for staff 1 made at 10% profic before mx

13 Provision for rax is provided at 30%

14 Figures of I7Y 2074/75 is as per di

15 “The Bank wall retain debenture redemption fund on the ame of redempnon of Debentures.
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ICRA ICRA Nepal Limited
NEPAL

Ref No: ICRAN/075/076/RAT/001
Date August 24, 2018

Mr. Shambhu Nath Gautam
Chief Executive Officer
Siddhartha Bank Limited

Dear Sir,

Re: ICRA Nepal Credit Rating for the Rs. 2,250 million Subordinated Debenture
Programme “10.5% SBL Debenture 2082" of Siddhartha Bank Limited

Please refer to your mandate letter dated July 24. 2018 for carrying out the rating of the
aforesaid Debenture Programme. The Rating Committee of ICRA Nepal, after due
consideration, has assigned a “[ICRANP] LBBB+'” (pronounced as ICRA NP L Triple B Plus)
rating to the captioned Debenture Programme. Instruments with this rating are considered to
have moderate degree of safety regarding timely servicing of financial obligations. Such
instruments carry moderate credit risk. In any of your publicity matenal or other document
wherever you are referring to the captioned Debenture Programme, it should be stated as
“[ICRANP] LBBB+.

We would appreciate if you can sign on the duplicate copy of this letter and send it to us within
35 days from the date of this leffer as confirmation about the use of the assigned rating. The
rationale for assigning the above rating has been enclosed with this letter. Any intimation by you
about the above rating to any Banker/Lending Agency/Government Authorities/Regulator/Stock
Exchange would constitute use of this rating by you

This rating is specific to the terms and conditions of the proposed issue as was indicated to us
by you and any change in the terms or size of the issue would require the rating to be reviewed
by us. If there is any change in the terms and conditions or size of the instrument rated, as
above, the same must be brought to our notice before the issue of the instrument. If there is any
such change after the rating is assigned by us and confirmed to use by you, it would be subject
to our review and may result in change in the rating assigned.

ICRA Nepal reserves the right to suspend, withdraw or revise the above at any time on the
basis of new information or unavailability of information or such other circumstances, which
ICRA Nepal believes. may have an impact on the rating assigned to you.

The rating. as aforesaid, however, should not be treated as a recommendation to buy, sell or
hold the debentures to be issued by you. If the instrument ¢ L i

within a period of 6 months from the date of this letter communicating the rating, the same
WoUTd stand withdrawn unless revalidated before the expiry of 6 months.

" For the Raung categones [ICRANP] LAA through to [ICRANP] LC the sgn of + iplus) or — (minus) may be
appended to the Rating symbols to indicate ther relative postion withir the Rating categones concerned. Thus the
Rating of [ICRANP] LBBB+ is one nolch higher than [ICRANP] | BBB. whig4iCRANP] LBBB- is one notch lower than

[ICRANP] LBBB é{qﬁﬂ@)\
AY
é y ¢
KATI =4
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Regd. Office : Tel. : 4977 | 44199 \3'514\ h/ Website : www.icranepal.com
Sunrise Bizz Park - 6th Floor, +977 1 4419920 Email : info@ircanepal.com

Dillibazar , Kathmandu - 33, Nepal
RATING « RESEARCH e INFO R MATIAN



You are required to forthwith inform us about any default or delay in repayment of interest or
principal amount of the instrument rated, as above, or any other debt instruments/ borrowing.
You are also required to keep us forthwith informed of any other developments which may have
a direct or indirect impact on the debt servicing capability of the company including any proposal
for re-schedulement or postponement of the repayment programmes of the dues/ debts of the
company with any lender(s) / investor(s).

You are required to inform us immediately as and when the borrowing limit for the instrument
rated, as above, or as prescribed by the regulatory authority (ies) is exceeded.

We thank you for your kind cooperation extended during the course of the rating exercise.
Should you require any clarification, please do not hesitate to get in touch with us.
With kind regards,

Yours sincerely,
For ICRA Nepal Limited

Kishor'Prasad Bimali ailesh Subedi
Assistant Vice President Senior Analyst
Head-Rating Division
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