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Review Report on Projected Financial Statements
Of
Singati Hydro Energy Ltd.
We have examined the accompanying projected financial statements of Singati Hydro Energy
' Limited for the financial years four years from FY 2077/78 to FY 2081/82 in accordance with
Nepal Standard on Assurance Engagements applicable to the examination of prospective
financial information. Management of Singati Hydro Energy Ltd. is responsible for the
projection including the assumption set out in Annex ‘A’ attached to the projection. .
As explained to us, this projection has been prepared for the purpose of Initial Public Offering
(IPO) of equity shares of the company. As the company is in construction phase the projection
has been prepared using assumptions that include hypothetical assumptions about future
events and management's action that are not necessarily expected to occur. Figures presented
in the projected financial statements are purely based on assumptions which may not
necessarily occur, hence projected financial statement and actual results may differ,
Consequently, readers are cautioned that this projection may not be appropriate for purposes
ather than that described above.
Based on our examination of the evidence supperting the assumptions, nothing has come to
our attention which causes us to believe that these assumption do not provide a reasonable
basis for the projection assuming that:

a. The company shall generate and sale total contract energy as detailed in note 4.1 of
Annex'A’

b. The construction of hydropower project shall be completed as per budget detailed in
noted 3 of Annex ‘A’ and the company shall finance the project cost as per the
underlying assumption.

¢. The commercial operation of the project commences from Kartik 1 2077,

H— e e t A a0 Eras 0 C daSUIITLIT

accordance with generally accepted practices in hydropower industries.
Our examination does not, in any way, provide assurance for investors to invest on the shares
of the company, hence we do not accept our liability towards investment decision made by
investors, :

Even if the events anticipated under the hypothetical assumption described above occur, actual
results are still likely to be different from the projection since other anticipated events
frequently do not occur as expected and the Yariation may be material.

Afsociates
Chartered Accountants
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